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Course Obijectives

This course introduces crucial concepts of investment decision-making, portfolio theory and valuation
models of financial assets, especially bonds and common stocks. Students will develop skills and learn
tools for analysing and understanding financial markets. The course delivers a critical understanding of
choice under uncertainty, portfolio construction, and equilibrium asset pricing (such as the CAPM and
APT). The course also emphasizes the asset-pricing relations from first principles, and the consequences
if some of the undetlying assumptions atre relaxed. Valuation models give students an insight and ability to
identify overpriced and underpriced securities. Students will gain understanding of empirical testing
procedures, and become aware of stylized facts from the empirical finance literature.

Time: Friday 5:00PM-8:00PM; Location: Amphithéatre Bachelard (Sorbonne); First day of the course:
9, October 2008; Length: 13 courses of three hours; Exam: Two-hour written test (mid January 2010).
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